E=iS R 1 MDA D10 ERERARGE

INDEX
STRATEGY
PAPER Bu.7

DJX Bull Spread

Example

The market climbed Friday following several days of sell-off, ending with the Dow Jones
Industrial Average®" (DJIA) at a level of 10,800. Options on the Dow Jones Industrial
Average (DJX) are based on 1/100th of the DJIA®M level, so that the DJX is at a level of
108.00.

Outlook
You are bullish on the DJX until year-end, and believe market may gain 5% - 10% in
that time.

Possible Strategy

Bull Call Spread.

Buy 1 DJX December 108 call at 5.25.
Sell 1 DJX December 116 call at 1.50.
Net debit of 3.75, or $375.00.

*All values shown are at the time of expiration.

Index DJIX@ exp. Long 108 Short 116 = Spread Cost Net P/(L)
Change ~ callvalue  call value
+11.11% 120.00 $1,200.00 $400.00 ($375.00) $425.00
+7.41% 116.00**** $800.00 $0.00 ($375.00) $425.00
+3.47% 111.75* $375.00 $0.00 ($375.00) $0.00
+/-0.00% 108.00**/*** $0.00 $0.00 ($375.00) ($375.00)
-2.78% 105.00 $0.00 $0.00 ($375.00) ($375.00)

At Expiration (in December)
*Break-even: DIX @ 111.75 (+3.47%)

**Unchanged: Loss of $375.00
**Maximum Loss: $375.00 if DIX < or = 108 (+/-0.00%)
*rxMaximum Gain: $425.00 if DIX > or = 116 (+7.41%)



In Short:

A $375.00 cost established a bullish position with the possibility of yielding a $425.00
profit if DJX is at or greater than 116.00 at expiration. Unchanged or decline yields loss
of $375.00, which is the maximum risk. DJX between 108 and 111.75 results in partial
loss of initial investment.

For more information on the DJX options, please visit http://www.cboe.com/djx

For more examples of options strategies, please visit http://www.cboe.com/strategies/|

Options involve risk and are not suitable for all investors. Prior to buying or selling an
option, a person must receive a copy of Characteristics and Risks of Standardized
Options, which is available from your broker, by calling 1-800-OPTIONS, or from The

Options Clearing Corporation, 440 S. LaSalle Street, 24th Floor, Chicago, IL 60605. The
information in these materials is provided solely for general education and information purposes and
therefore should not be considered complete, precise, or current. Many of the matters discussed are
subject to detailed rules, regulations, and statutory provisions which should be referred to for additional
detail and are subject to changes that may not be reflected in these materials. No statement within these
materials should be construed as a recommendation to buy or sell a security or to provide investment
advice.

Any strategies discussed, including examples, do not include commissions, dividends, margin, taxes, and other
transaction costs. However, these costs will affect the outcome of transactions and should be considered. For further
information regarding the tax effects of transactions, consult your tax advisor.

S&P 100® and S&P 500° are registered trademarks of the McGraw-Hill Companies, Inc., and are licensed for
use by the Chicago Board Options Exchange, Inc. OEX®is a registered trademark and SPX™ is a trademark of
the Chicago Board Options Exchange, Inc.

“Dow Jones ™', "Dow Jones Industrial Average®™", "Dow Jones Transportation Average®"," and "Dow Jones Utility
AverageSM" are service marks of Dow Jones & Company, Inc. and have been licensed for certain purposes by The
Chicago Board Options Exchange, Inc. ("CBOE"). CBOE's options based on the Dow Jones Industrial Average, Dow
Jones Transportation Average, and Dow Jones Untility Average are not sponsored, endorsed, sold or promoted by
Dow Jones, and Dow Jones makes no representation regarding the advisability of investing in such products.

LEAPS®, FLEX®, FLexible EXchange®™ CBOE®™ Chicago Board Options Exchange® and OEX® are registered
trademarks and Long-term Equity AnticiPation Securities™, and SPX™ are trademarks of the Chicago Board
Options Exchange, Inc.
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